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Date: January 6, 2005
To: Steve Miller
From: Erin Fath

Subject: Statutory Language Request

Quality Rating and Tiered Reimbursement Systems

The intent of this change is to permit DWD to implement a Quality Rating (QR)
system for childcare providers and a Tiered Reimbursement (TR) system for

reimbursing childcare providers under the state's childcare subsidy program [s.
49.155]. The intent is not to specify the details of either of the systems in law, but
just to give DWD the authority to implement the changes.

The OR system would rate the quality of all licensed and certified childcare

providers in the state. The rating information for each childcare provider would

then be made accessible to childcare consumers for the purpose of making

informed decisions about childcare. DWD would have the authority to design the

QR system.

Under a TR system, DWD would reimburse childcare providers under the state's
childcare subsidy program according to that provider's rating under the QR
system. The reimbursement (subsidy) to the childcare provider under the TR
system may be less than, equal to or greater than what it would be under current
law. The TR system would also be designed by DWD. You may need to include a
"notwithstanding s. 49.155 (6) ..." clause, because the reimbursement under a TR
system could be greater than under current law (i.e., greater than the maximum
provider reimbursement rates as defined under s. 49.155 (6)(a) to (c)).

Please make this change effective with passage of the budget bill.

If you have any questions, please call me at 6-8219, or send me an email at
erin.fath@doa.state.wi.us.

Thank you.



Malaise, Gordon

From: Fath, Erin

Sent: Tuesday, January 11, 2005 12:13 PM

To: Malaise, Gordon

Subject: RE: Quality Rating System for Child Care Providers

| think that will work - thanks Gordon.

-Erin
----- Original Message-----
From: Malaise, Gordon [mailto:Gordon.Malaise@legis.state.wi.us]
Sent: Monday, January 10, 2005 6:06 PM
To: Kahler, Pam
Cc: Fath, Erin

Subject: Quality Rating Syétem for Child Care Providers

Pam and Erin:

Yes, | can draft in ch. 48 a brief section directing DWD to develop and implement a child care quality rating system
and to make that information available to child care consumers.

LRB-0404, however, transfers child care licensing from DHFS to DWD and out of ch. 48 and into ch. 49 effective July
1, 2006. So, what I'll probably do is create s. 48.658 effective immediately and renumber that section to s. 49.982 (5)
effective July 1, 20086.

Gordon
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1 AN ACT\.; relating to: the budget.

* Analysis by the Legislative Reference Bureau
k HEALTH AND HUMAN SERVICES v/

CHILDREN v

Under current law, DHF'S may license a person to operate a day care center, a
county department of human services or social services (county department) may
certify a day care provider for reimbursement under the Wisconsin Works (W-2)
program, and a school board may establish or contract for the provision of day care
programs for children. This bill requires DWD to provide a child care quality rating
system that rates the quality of the child carg,provided by a child care proyider that
is licensed by DHFS, certified by a county départment, or established or ¥ontracted
for by a school board and to make the rating information provided under that system
available to parents, guardians, and legal custodians of children who are recipients,
or prospective recipients, of care and supervision from a child care provider,

including making that information available on DWD’s Internet site.
WISCONSIN WORKS
Under current law, a child care subsidy is available under the W-2 program,
which is administered by DWD, to an individual who needs child care to maintain
employment or pursue basic or technical college education. Under this child care
subsidy program, DWD reimburses child care providers directly and distributes
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funds to county departments and American Indian tribal governing bodies for child
care services provided to children of migrant workers and to children of W-2
participants. Under the statutes county departments are required to set maximum
reimbursement rates for child care providers that provide child care services under
the child care subsidy program. This bill provides that DWD may establish a tiered
reimbursement system for the child care subsidy program. Under such a system, a
child care provider would be reimbursed at a rate that is based on the child care

quality rating system thgtisvestablished by DWD)amd - that rates the quality of the
child care provided by a child care provider. The amount paid to a child care provider
under the tiered reimbursement system may exceed the maximum reimbursement
rate set by the county department.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 48.658j0f the statutes is created to read:

48.658 Child care quality rating system. The department of workforce
development shall provide a child care quality rating system that rates the quality
of the child care provided by a child care provider that is licensed under s. 48.65,
certified under s. 48.65 1{ or established or contracted for under s. 120.13 (14)‘.[ The
department of workforce development shall make the rating information provided
under that system available to the parents, guardians, and legal custodians of
children who are recipients, or prospective recipients, of care and supervision from
a child care provider that is licensed under s. 48.65{certiﬁed under s. 48.651, or
established or contracted for under s. 120.13 (14), including making that information
available on that department’s Internet site.

SECTION 2. 48.658 of the statutes, as created by 2005 Wisconsin ActM (this
act), is renumbered 49.982 (5) and amended to read:

49.982 (5) Child care quality rating system. The department of workforee
development shall provide a child care quality rating system that rates the quality



-1 O Gt b W N

©

10
11
12

®

1

14
15
16
17
18
19
20
21

23
24
25

2005 — 2006 Legislature @:\ LRB-1522/2

X\\j/ SECTION2

of the child care provided by a child care provider that is licensed under s. 48.65
49.98, certified under s. 48.651 49.156, or established or contracted for under s.

120.13 (14). The department shall make the rating

information provided under that system available to the parents, guardians, and
legal custodians of children who are recipients, or prospective recipients, of care and
supervision from a child care provider that is licensed under s. 48.65 49.98, certified

J
under s. 48:651 49.156, or established or contracted for under s. 120.13 (14),

including making that information available on that department’s Internet site.
SECTION 3. 49.155 (6) (e)Jof the statutes is created to read:
49.155 (8) (e) The department may establish a tiered reimbursement system
under which the department reimburses a child care provider for child care services
provided under this section at a rate th 1s based on the child care provider’s quality

A m%gi

rating under the rating system/iunder S. 48 658*’ Notwithstanding pars. (a), (b), and

(e), the rate at which a child care provider is reimbursed under a system established
under this paragé‘aph may exceed the maximum reimbursement rate established
under par. (a), (b), or (c)‘.;

SECTION 4. 49.155 (6) (e) of the statutes, as created by 2005 Wisconsin Act ....
(this act), is amended to read:

49.155 (6) (e) The department may establish a tiered reimbursement system
under which the department reimburses a child care provider for child care services

provided under this section at a rate that is based on the child care provider’s quality

rating under the rating systemjunder s. 48.658 49.982 (5). Notwithstanding pars.
(a), (b), and (c), the rate at which a child care provider is reimbursed under a system
established under this paragraph may exceed the maximum reimbursement rate

established under par. (a), (b), or (c).
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SECTION 9421

SEcCTION 9421. Effective dates; health and family services.

(1) TRANSFER OF DAY CARE CENTER LICENSING. The renumbering and amendment
of section 48.658{)f the statutes and the amendment of section 49.155 (6) (e)vjof the
statutes take effect on July 1, 2006, or on the day after publication, whichever is later.

(END)
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DRAFTER’S NOTE LRB-1522/1dn

FROM THE GMM&PJK:i.:...
LEGISLATIVE REFERENCE BUREAU WL j
Erin:
J

The renumbering and amendment of s. 48.658 and the amendment of s. 49.155 (6) (e)
are contingent on LRB05-0404 being incorporated in, the final budget bill. If ~0404 is
in, the renumbering and amendment of s. 48.658"and the amendment of s. 49.155 (6)
(e) stay in and the delayed effective date of those treatments is folded into the delayed |
effective date of —0404. If 0404 is ~gput, the renumbering and amendment of s. 48.658,
the amendment of s. 49.155 (6) (e); and the delayed effective date of those treatments
are out.

Note that the tiered reimbursement system rates will have an effect on the Learnfare
program under s. 49.26 (1) (e): /kassume that this is okay.

&
- Gordon M. Malaise
Senior Legislative Attorney
Phone: (608) 266-9738
E-mail: gordon.malaise@legis.state.wi.us

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.state.wi.us
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LEGISLATIVE REFERENCE BUREAU

January 13, 2005

Erin:

The renumbering and amendment of s. 48.658 and the amendment of s. 49.155 (6) (e)
are contingent on LRB05-0404 being incorporated into the final budget bill. If 0404
is in, the renumbering and amendment of s. 48.658 and the amendment of s. 49.155
(6) (e) stay in and the delayed effective date of those treatments is folded into the
delayed effective date of —0404. If -0404 is out, the renumbering and amendment of
s. 48.658, the amendment of s. 49.155 (6) (e), and the delayed effective date of those
treatments are out.

Note that the tiered reimbursement system rates will have an effect on the Learnfare
Program under s. 49.26 (1) (e). We assume that this is okay.

Gordon M. Malaise

Senior Legislative Attorney

Phone: (608) 266-9738

E-mail: gordon.malaise@legis.state.wi.us

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.state.wi.us
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1 AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

CHILDREN

Under current law, DHFS may license a person to operate a day care center, a
county department of human services or social services (county department) may
certify a day care provider for reimbursement under the Wisconsin Works (W-2)
program, and a school board may establish or contract for the provision of day care
programs for children. This bill requires DWD to provide a child care quality rating
system that rates the quality of the child care provided by a child care provider that
is licensed by DHF'S, certified by a county department, or established or contracted
for by a school board and to make the rating information provided under that system
available to parents, guardians, and legal custodians of children who are recipients,
or prospective recipients, of care and supervision from a child care provider,
including making that information available on DWD’s Internet site.

WISCONSIN WORKS
Under current law, a child care subsidy is available under the W-2 program,
which is administered by DWD, to an individual who needs child care to maintain

employment or pursue basic or technical college education. Under this child care
subsidy program, DWD reimburses child care providers directly and distributes
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funds to county departments and American Indian tribal governing bodies for child
care services provided to children of migrant workers and to children of W-2
participants. Under the statutes county departments are required to set maximum
reimbursement rates for child care providers that provide child care services under
the child care subsidy program. This bill provides that DWD may establish a tiered
reimbursement system for the child care subsidy program. Under such a system, a
child care provider would be reimbursed at a rate that is based on the child care
quality rating system established by DWD under the bill that rates the quality of the
child care provided by a child care provider. The amount paid to a child care provider
under the tiered reimbursement system may exceed the maximum reimbursement
rate set by the county department.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

TION 1. 48.658 of the statutesis-ereated-to-
548 658 Child care quality rating system. The depar:;ji;}ﬁf workfo rce
devglopment shall provide a child care quality rating syt/}b rates the quah}y

of t}ge child care prov1ded by a child care provider that is'licensed under s. 48. 65,%

certlﬁed under s. 48.6 or established or contracted for under s. 120.13 (14). The

depaf;tment of workforce develd Py ent shall Ie; e the rating information provided

unde1 that system available to the pa guardlans and legal custodians of
children who are recipients, or prospe 1ve » ents of care and supervision from,;

a child care provider that is hc fised under s. 48. % \iertlﬁed under s. 48.651, of'

=t

AN
established or contracted fef under s. 120.13 (14), 1nclud1ng\§35ng that informatio

availgble on that ‘ tment’s Internet site. N

{ | act), is renumbered 49.982 (5) and amended to-res ’ S—
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7 . legal custodians of ch dre are recipients, or prospectivz%‘i*egépients, of care and
8 supervision from-3 child care provider that is licensed under s. 48«35“_42{?_8_, certified }
9 under s. 48@51 49.156, or established or contracted for under s. 120I3 (14), |
10 |
11
12
13
@ rating under the rating system established under s. 4865 g Notwithstanding pars.

16 (a), (b), and (c), the rate at which a child care provider is reimbursed under a system

17 established under this paragiaph may exceed the maximum reimbursement rate

18 established under par. (a), (b), or (c)f{

19 //w—«SE”C“"i"I"“ﬁ“N“‘Zt;\% 2 in-Act

20 (this act), is amended™tq_read:

21 49.155 (6) (e) The dea ment may establish a tierursement systeén
22 under which the department reimbr care ider for child care services
23 provided under this section at a rate I8 "u';' On e child care provider’s qualit;

—

‘em  established unr

s, 48.658 49.982 (5)
néd-(e}-the-rate at which a child care provider js

e

24 | rating under the rating sy

R -

Notwithstanding_pats. (a)
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1 /fé?ﬁﬁﬁfé“é“&”‘i‘iﬁﬂér)“a”systemwestablishedmundermwthisw,,pax:agpaphwm%ceed the

H
2 maximum reimbursement rate establi§hed under par. (a), (b), or (e).
3 | SECTION 9421. Effective dates; health ané
4 g (1) TRANSFER OF DAY CARE R LICENSING
5 g
6 on the day after publication, which
7 (END)
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funds to county departments and American Indian tribal governing bodies for child
care gervmes provided to children of migrant workers and to-children of W-2
participants. Under the statutes county departments are required to set imum
reimbursement rates for child care providers that provide child care sgxﬁf/ ces under
the child careaub&dy program. This bill provides that DWD may/es“fgbhsh a tiered
reimbursement S?Si@\lll for the child care subsidy program. Uﬂﬁer such a system, a |
child care provider would be reimbursed at a rate that is’ ‘based on the child care
quallty rating system established by DWD unde%lifﬂl that rates the quality of the
child care provided by a child care pmwder The amount paid to a child care provider
under the tiered reimbursement systeﬁ*r ma v exceed the maximum reimbursement |

develhpraert shall provide a child care quality rating system that rates the quality/

of the child care provided by a child care provider that is licensed under s. 48‘6’5{ e

under that system available to the parents, guardians, and legal custodians of

children who are recipients, or prospective recipients, of care and supervisj om
’ 197 4 Yegl st
a child care provider that is licensed under s. 486§, certified under s. gr
Y
established or contracted for under s. 120.13 (14) including making that information

available on ﬂm‘{ﬁgpartment’s Internet site.




DRAFTER’S NOTE LRB-1522/2dn
FROM THE GMM:wlj:pg
LEGISLATIVE REFERENCE BUREAU

January 18, 2005

Erin:

This redraft reflects the immediate effective date of the day care center licensing draft,
LRB05-0404.

Gordon M. Malaise

Senior Legislative Attorney

Phone: (608) 266-9738

E-mail: gordon.malaise@legis.state.wi.us
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for child care providers
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AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

CHILDREN

Under current law, DHFS may license a person to operate a day care center, a
county department of human services or social services (county department) may
certify a day care provider for reimbursement under the Wisconsin Works (W-2)
program, and a school board may establish or contract for the provision of day care
programs for children. This bill requires DWD to provide a child care quality rating
system that rates the quality of the child care provided by a child care provider that
is licensed by DHF'S, certified by a county department, or established or contracted
for by a school board and to make the rating information provided under that system
available to parents, guardians, and legal custodians of children who are recipients,
or prospective recipients, of care and supervision from a child care provider,
including making that information available on DWD’s Internet site.

WISCONSIN WORKS

Under current law, a child care subsidy is available under the W-2 program,
which is administered by DWD, to an individual who needs child care to maintain
employment or pursue basic or technical college education. Under this child care
subsidy program, DWD reimburses child care providers directly and distributes
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funds to county departments and American Indian tribal governing bodies for child
care services provided to children of migrant workers and to children of W-2
participants. Under the statutes county departments are required to set maximum
reimbursement rates for child care providers that provide child care services under
the child care subsidy program. This bill provides that DWD may establish a tiered
reimbursement system for the child care subsidy program. Under such a system, a
child care provider would be reimbursed at a rate that is based on the child care
quality rating system established by DWD under the bill that rates the quality of the
child care provided by a child care provider. The amount paid to a child care provider
under the tiered reimbursement system may exceed the maximum reimbursement
rate set by the county department.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 49.155 (6) (e) of the statutes is created to read:

49.155 (6) (e) The department may establish a tiered reimbursement system
under which the department reimburses a child care provider for child care services
provided under this section at a rate that is based on the child care provider’s quality
rating under the rating system established under s. 48.982 (5). Notwithstanding
pars. (a), (b), and (c¢), the rate at which a child care provider is reimbursed under a
system established under this paragraph may exceed the maximum reimbursement
rate established under par. (a), (b), or (¢).

SECTION 2. 49.982 (5) of the statutes is created to read:

49.982 (5) The department shall provide a child care quality rating system that
rates the quality of the child care provided by a child care provider that is licensed
under s. 49.98, cei'tiﬁed under s. 49.156, or established or contracted for under s.
120.13 (14). The department shall make the rating information provided under that
system available to the parents, guardians, and legal custodians of children who are

recipients, or prospective recipients, of care and supervision from a child care
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SECTION 2

provider that is licensed under s. 49.98, certified under s. 49.156, or established or
contracted for under s. 120.13 (14), including making that information available on
the department’s Internet site.

(END)



